
 

 

September 9, 2010 
 
The Honorable Arnold Schwarzenegger 
Governor of California 
State Capitol Building 
Sacramento, CA 95814 
 

RE: SB 1329 (Leno) – Urge your signature 
 
Dear Governor Schwarzenegger: 
 
On behalf of California Advocates for Nursing Home Reform (CANHR), I strongly urge you to sign 
SB 1329 (Leno), an important bill to ensure that residents of Residential Care Facilities for the 
Elderly (RCFEs) are notified whenever their homes are in foreclosure or bankruptcy.  The bill has 
received overwhelming bipartisan support from both the Assembly and Senate. 
 
SB 1329 Addresses a Substantial Problem for Elderly and Disabled Californians. 
 
The current foreclosure crisis has been particularly problematic for operators of RCFEs.  A recent 
New York Times article featuring SB 1329 reported that in the Bay Area alone, over 100 small 
RCFEs were in foreclosure in a six-month period from 2009-2010.  A copy of the article is enclosed 
for your review.  When SB 1329 was introduced, tiny San Mateo County had 15 RCFEs in 
foreclosure or bankruptcy.  The Department of Social Services’ Community Care Licensing Division 
(CCL) reported 41 incidents of RCFE foreclosure from January 2009-March 2010 while the Long-
term Care Ombudsman Program reported a six-fold increase in the number of RCFEs in financial 
distress from 2006 to 2009. 
 
Abrupt RCFE closures due to financial distress are particularly traumatic for the residents, who are 
often very physically frail or suffer from Alzheimer’s Disease or some other form of dementia.  
These residents and their family members often have no idea that their RCFE is in danger of closing 
until sheriff’s officers arrive to wheel residents to the curb, causing transfer trauma and other health 
maladies, a scenario eloquently described by witnesses during SB 1329’s legislative hearings. 
 
Since SB 1329 was introduced, more RCFE closures due to financial distress have forced residents to 
scramble to find a place to live. 
 

• In Hemet, Parkside Gardens was abruptly shut down when the staff refused to report to work 
after the facility failed to make payroll.  One-hundred and two residents were forced to 
immediately find placement without any prior notice even though the facility had been in 
foreclosure for months.  One resident’s family member described the subsequent scene as 
“mayhem.” 

• At Paradise Living, an RCFE in Granite Bay, a resident’s family member was shocked to 
learn that the facility was for sale following 18 months of foreclosure proceedings.  The 
residents had not been given any notice. 
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• Residents of Northstar Manor in Woodland were abruptly served with eviction notices by the 
sheriff on April 7, 2010.  The residents and their families had no idea that their home had 
already been foreclosed and sold at auction. 

 
SB 1329 Requires Notice Be Provided to Residents and to CCL When an RCFE is in Severe 
Financial Distress. 
 
The key to SB 1329 is a simple requirement that RCFE operators give notice to residents (and, when 
applicable, to their families) whenever their homes are subject to foreclosure, bankruptcy, or 
unlawful detainer.  This advance notice will give residents an opportunity to investigate the stability 
of their placement and to explore other housing options. 
 
SB 1329 also requires RCFE operators give notice to CCL when a facility is in foreclosure, 
bankruptcy, or suffers other specified indicators of severe financial distress.  While CCL’s response 
is discretionary, early reports of financial trouble will enable CCL to counsel facilities through their 
crisis or at least minimize transfer trauma to residents of the closing facility. 
 
SB 1329 Does Not Impose Any New Costs on the State. 
 
While SB 1329 codifies a duty to report indicators of severe financial distress to CCL, such reporting 
is not novel.  CCL already tells RCFE operators they must report foreclosures or bankruptcies.  (See 
enclosed CCL newsletter)  Therefore, CCL should already have a process by which to handle 
notification of facility financial distress.  In addition, SB 1329 gives CCL full discretion regarding its 
response to the reports.  Thus, CCL is free to adopt a minimalist approach if financial constraints 
preclude more robust action.  
 
SB 1329 will also convey financial benefits to the state, primarily by reducing the number of times 
CCL will have to take over operations of an abruptly closed RCFE.  With ample notice of potential 
closures, CCL can work with operators to stabilize their operations or at least formulate a responsible 
relocation plan for residents.  In addition, other state agencies such as Adult Protective Services and 
the Department of Justice, which are often enlisted when facilities abruptly close, will not be needed.  
Finally, SB 1329 provides potential state revenue in the form of fines against operators who fail to 
report as required by the bill. 
 
SB 1329 ensures vulnerable RCFE residents, their loved ones, and CCL are notified when a home is 
being threatened by financial distress.  Facilities will then be less likely to suffer an abrupt closure 
and residents will be better prepared in case they do.  The bottom line is that residents will be less 
susceptible to the significant threats to health and safety that abrupt closures often cause. 
 
Thank you for your consideration. We look forward to working with you and your administration to 
implement this valuable legislation. 
 
Sincerely, 
 
 
Patricia McGinnis 
Executive Director 
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